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In Summary

O Lin

A multi-front attack by Hamas militants causes significant loss of life in Israel and risks a humanitarian crisis in Gaza

US earnings season begins this week with major financials reporting on Friday

US inflation readings will be key this week as investors hope for easing inflation despite a strong labour market

Over the weekend, a coordinated attack by Hamas militants

led tomore than 700 Israeli civilian and troop fatalities. The
Israeli government has declared war on Hamas with its
military targeting over 1,000 sites in Gaza last night. Alongside
the fatalities from the attack, the UN estimates that 123,000
people have been displaced from Gaza as of Saturday. The
humanitarian implications of a further escalation could be
deeply troubling. For markets, the impact is being shown within
the Israeli stock market which was down -6.5% yesterday and
within the oil price which is seeing a move higher today after last
week’s sell-off.

Thisweek sees the start of the US earnings season with
JPMorgan, Citi, BlackRock and Wells Fargo all reporting on
Friday. With the market weakness of the last month, equity
valuations arerelatively undemanding which could lead toa
rally if earnings prove to be asrobust as economists predict.
Whether investors look through' positive near term numbers
and focus on stagflation or recessionary risks will be influenced
by the evolving economic backdrop as the season develops as
well as corporate forward guidance.

On Wednesday thelatest producer price inflation index will
bereleased from the US. Headline Producer Price Index (PPD) is
expected to slow from 0.7% in August to 0.3% in September while
the corereadingis expected to stay unchanged at a 0.2% month-
on-month gain. Attention will then shift to Thursday’s Consumer
Price Index (CPI) report with headline CPI expected to retreat
toa 0.3% monthly gain versus 0.6% the month prior. Core CPIis
expected tobe unchanged at 0.3% month-on-month. Gas prices
were up in September versus August so higher energy prices
continue to weigh on the headline CPI figures.

Last Friday the market needed to contend with a blockbuster
beatin the US employment report which saw almost double
the number of jobs created versus expectations. The non-farm
payrollreport echoes the labour market strength seen in the
initial jobless claims and caused markets to forget the weaker
data within last week’s Automatic Data Processing (ADP) release.
Bond marketsreacted sharply with the US10-year Treasury
closing at 4.8%, a fresh high. With the labour market strength
showingno signs of abating, the question is whether inflation
can fall despite this, making this week's CPI report critical for
bond markets.
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Economic indicators (week beginning 2 October)

Day Data Release Consensus Prior Actual
France HCOB France Manufacturing PMI Sep F 436 436 442
United States ISM Manufacturing Sep 479 476 490
Japan Jibun Bank Japan PMI Mfg Sep F -- 486 485
Italy HCOB Italy Manufacturing PMI Sep 458 454 46.8
Germany HCOB Germany Manufacturing PMI Sep F 398 398 396
United Kingdom S&P Global/CIPS UK Manufacturing PMI Sep F 442 442 443
Monday Canada S&P Global Canada Manufacturing PMI Sep - 480 475
United States S&P Global US Manufacturing PMI Sep F 489 489 498
Japan Tankan Large Mfg Index 3Q 60 50 90
Japan Tankan Large All Industry Capex 3Q 135% 134% 136%
Japan Tankan Large Mfg Outlook 3Q 60 90 100
Australia Melbourne Institute Inflation MoM Sep 0.2% 00%
Japan Tankan Large Non-Mfg Index 3Q 240 230 270
Tuesday Australia RBA Cash Rate Target 37895 41% 41% 41%
United States Durable Goods Orders Aug F 0.2% 0.2% 01%
France HCOB France Services PMI Sep F 439 439 444
Wednesday  United States MBA Mortgage Applications 47362 -- 1.3% -6.0%
United States ADP Employment Change Sep 150k 177k 89k
France HCOB France Composite PMI Sep F 435 435 441
United States Initial Jobless Claims 11202 210k 204k 207k
Thursday France Industrial Production MoM Aug -04% 0.8% -0.3%
Australia Trade Balance Aug A$8700m A$8039m A$9640m
United States Trade Balance Aug -$60.4b -$650b -$58.3b
United States Change in Nonfarm Payrolls Sep 165k 187k 336k
Canada Unemployment Rate Sep 56% 55% 55%
Australia Building Approvals MoM Aug 25% -81% 70%
United States Unemployment Rate Sep 37% 3.8% 3.8%
Friday United Kingdom Nationwide House PX MoM Sep -04% -0.8% 00%
Germany Factory Orders MoM Aug 15% 11.7% 39%
United Kingdom Nationwide House Px NSA YoY Sep -56% -5.3% -5.3%
United States Factory Orders Aug 04% 21% 12%
Canada Net Change in Employment Sep 200k 399k 63.8k

Source: Bloomberg, data accessed 9 October 2023.
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Economic indicators (week beginning 9 October)

Day Data Release Consensus Prior
Monday Germany Industrial Production SA MoM Aug -01% -0.8%
Japan BoP Current Account Balance Aug A¥29720b A¥27717b
Tuesday Italy Industrial Production MoM Aug -02% -07%
United States Wholesale Inventories MoM Aug F -01% -01%
Germany CPIYoY Sep F 45% 45%
Wednesday Germany CPIMoM Sep F 03% 03%
United States MBA Mortgage Applications 38991 -6.0%
United States Initial Jobless Claims 39356 210k 207k
United States CPI MoM Sep 0.3% 06%
United States CPI YoY Sep 36% 37%
Thursday
Japan PPI YoY Sep 24% 32%
Japan Core Machine Orders MoM Aug 06% 11%
United Kingdom Industrial Production MoM Aug -02% -07%
United States CPI Ex Food and Energy MoM Sep 0.3% 0.3%
China CPI YOY Sep 0.2% 01%
France CPI YoY Sep F 49% 49%
United States U. of Mich. Sentiment Oct P 670 681
China PPI YOY Sep -24% -30%
Friday United Kingdom Manufacturing Production MoM Aug -03% -0.8%
United States PPI Final Demand MoM Sep 0.3% 0.7%
China Money Supply M2 YoY Sep 106% 106%
Australia Westpac Consumer Conf SA MoM Oct 15%
China Trade Balance Sep $7060b $68.36b
China Exports YoY Sep -75% -8.8%

Source: Bloomberg, data accessed 9 October 2023
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Asset market performance

As at Friday close YTD
Index Value CR TR CR TR
MSCI UK GBP 2148 -147% -146% 0.20% 369%
MSCIUSA USD 4102 045% 048% 1268% 1367%
MSCI Europe ex UK EUR 177 -113% 112% 5.71% 797%
MSCI AC Asia Pacific ex JPN USD 486 121% 120% -3.85% -165%
MSCI Japan JPY 1383 2.56% 2.56% 20.20% 22.56%
MSCI Emerging Markets USD 937 162% -161% -199% 018%
Barclays Sterling Gilts GBP 212 -150% -6.04%
GOLD USD 1833 -0.84% 049%
WTI Oil USD 83 -8.81% 315%
MSCI PIMFA Income -0.86% -0.82% 057% 2.51%
MSCI PIMFA Balanced -0.81% -0.78% 166% 357%
MSCI PIMFA Growth -067% -064% 3.31% 519%

Source: Bloomberg, MSCI: please see important information, data accessed 9 October 2023.

YTD denotes year to date, TR denotes total return and CR denotes capital return.
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Important information

The information in this document does not constitute advice or arecommendation and
investment decisions should not be made on the basis of it. This document is for the
information of the recipient only and should not be reproduced, copied or made available
to others. The price of investments and the income from them may go down as well as

up and neither is guaranteed. Investors may not get back the capital they invested. Past
performanceisnot areliable indicator of future results.

The MSCIinformation may only be used for your internal use, may not be reproduced
or re-disseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. None of the MSCl information is intended
to constitute investment advice or arecommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an indication or guarantee of any future performance
analysis, forecast or prediction. The MSCIlinformation is provided on an “asis”basis and
the user of this information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related to compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fithess

for a particular purpose) with respect to this information. Without limiting any of the
foregoing, inno event shall any MSCI Party have any liability for any direct, indirect,
special, incidental, punitive, consequential (including, without limitation, lost profits) or
any other damages. Www.msci.com).

Brooks Macdonald is a trading name of Brooks Macdonald Group plc used by various
companiesin the Brooks Macdonald group of companies. Brooks Macdonald Asset
Management Limited is regulated by the Financial Conduct Authority. Registered in
England No 03417519. Registered office: 21 Lombard Street, .ondon EC3V 9AH.

Brooks Macdonald International is a trading name of Brooks Macdonald Asset
Management (International) Limited. Brooks Macdonald Asset Management
(International) Limited is licensed and regulated by the Jersey Financial Services
Commission. Its Guernsey branch islicensed and regulated by the Guernsey Financial
Services Commission and its Isle of Man branch islicensed and regulated by the Isle

of Man Financial Services Authority. In respect of services provided in the Republic

of South Africa, Brooks Macdonald Asset Management (International) Limited isan
authorised Financial Services Provider regulated by the South African Financial Sector
Conduct Authority. Registered in Jersey No:143275. Registered office: Third Floor, No.1
Grenville Street, St Helier, Jersey, JE2 4UF.

More information about the Brooks Macdonald Group can be found at
www.brooksmacdonald.com.
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