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At a glance 

- Trump is determined to impose tariffs to promote US manufacturing, despite the risk of

higher inflation.



- Starmer's government must convince Trump that supporting the UK aligns with US

interests, although it is unlikely this will be straightforward.

- While diplomatic efforts show promise, the details and costs of any UK-US trade

agreements remain to be seen.

Last week we discussed which markets and sectors are likely to be impacted under Donald 

Trump's administration. This week, we take a closer look at how Trump's win may impact the 

UK. 

"The most beautiful word" 

Trump has referred to 'tariffs' as "the most beautiful word in the dictionary" 1 and so far, he has

not shied away from making his intentions clear, particularly on social media. Earlier this week, 

he reiterated his commitment to delivering on his campaign promise by imposing 25% tariffs on 

all products coming into the United States from Canada and Mexico, as well as an additional 

10% on all goods coming from China. His position on tariffs against the US's biggest trade 

partners disrupted markets, prompting a sell-off in both Canadian and Mexican currencies and 

equities, while driving the dollar higher. 

The prospect of similar tariffs being applied to UK goods seems increasingly likely, raising 

concerns about significant disruption to global supply chains, heightened costs for businesses 

worldwide and upward pressure on inflation. 

Trading partners 

The United States is the UK's largest trading partner. Last year, the UK exported £60 billion of 

goods to the US, which could be hit with additional taxes. In a recent report, the National 

Institute of Economic and Social Research calculated the impact of higher tariffs on the UK 

economy would result in a 0.8% drop in GDP growth next year, resulting in a £21.5 billion loss 

to the economy by 2025.2 It also argued these tariffs would push inflation up, forcing the Bank

of England (BoE) to keep interest rates higher for longer. This means the cost of government 

borrowing would increase, weighing on public and private investment in the UK. 

Meanwhile, the Centre for Inclusive Trade Policy said if Trump's policies are implemented, UK 

goods and services exports to the US could fall between £19 billion to £34 billion, representing 

a 4% drop in total UK global exports at the higher end.3 Following Trump's win, Goldman

Sachs cut its 2025 UK growth forecast to 1.2% from 1.6%, citing tariffs as the primary factor 

behind the downgrade.4

Plan B? 







[12] UK in a Changing Europe: https://ukandeu.ac.uk/donald-trumps-victory-means-labour-

will-have-to-rethink-its-approach-to-defence/ 

[13] BBC: https://www.bbc.com/news/articles/cpvzjr8w9mxo 

[14] New Statesman: https://www.newstatesman.com/politics/uk-politics/2024/11/after-

trumps-win-expect-a-shift-in-labours-priorities 

[15] New Statesman: https://www.newstatesman.com/politics/uk-politics/2024/11/after-

trumps-win-expect-a-shift-in-labours-priorities 

This communication is provided for information purposes only The information 

presented herein provides a general update on market conditions and is not intended 

and should not be construed as an offer, invitation, solicitation or recommendation to 

buy or sell any specific investment or participate in any investment (or other) strategy 

The subject of the communication is not a regulated investment. Past performance is 

not an indication of future performance and the value of investments and the income 

derived from them may fluctuate and you may not receive back the amount you 

originally invest. Although this document has been prepared on the basis of information 

we believe to be reliable, LGT Wealth Management UK LLP gives no representation or 

warranty in relation to the accuracy or completeness of the information presented 

herein. The information presented herein does not provide sufficient information on 

which to make an informed investment decision. No liability is accepted whatsoever by 

LGT Wealth Management UK LLP, employees and associated companies for any direct 

or consequential loss arising from this document. 

LGT Wealth Management UK LLP is authorised and regulated by the Financial Conduct 

Authority in the United Kingdom. 

Investors should be aware that past performance is not an indication of future performance, the 

value of investments and the income derived from them may fluctuate and you may not receive 

back the amount you originally invested. 

LGT Wealth Management UK LLP is authorised and regulated by the Financial Conduct 

Authority (FCA). Registered in England and Wales: OC329392. Registered office: Fourteen 

Cornhill, London, EC3V 3NR. 

♦




