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Magnificent 7 companies accounted for 54% of S&P S00's 2024 gains 

Q1 earnings provide some insight into whether the Mag 7 can maintain momentum 

Al is improving revenue growth for these companies 

To say 2024 was all about the Magnificent 7 may seem like an exaggeration, but it is hard to 

overstate the impact these companies had on equity market returns last year. Microsoft, Apple, 

Alphabet, Amazon, Meta, Nvidia and Tesla, some of the largest in the US and the world, 

collectively accounted for 54% of the S&P S00's gains last year. 

With such outsized influence on equity markets over the past couple of years, the question now 

is whether these companies can maintain their momentum. While the past is not a guide to 

future performance, were there any hints in the first quarter earnings as to what the future 

holds for the Mag 7? 

Tesla 

Firstly, the caveats. Caveat number one is that Tesla shouldn't really be on the list at all as it's a 

car manufacturer. Yes, it is magic that it created demand for electric cars from scratch. However, 

much as its CEO talks up the technology, all the key measures of its profitability are those of a 

car maker rather than a tech company (and a ToyotaNW rather than a Ferrari at that). 

Tesla's real magic is the difference between the market capitalisation of the company and its 

value as a car maker - all of which comes down to the hope and expectation that its CEO's talk 

of robotaxis and humanoid robots comes to pass. Quarterly earnings were a more of a 

comedown. Tesla sales have fallen almost 20% over the past two years and peak production 

was more than a year ago. Cutthroat competition means that all the positives that came from a 

7% decline in making each car were more than wiped out by a 12% decline in revenue per car. 

If Tesla hadn't made a lot of money selling carbon credits to other automakers that aren't as 

advanced in electric vehicles, it would have made a financial loss. Musk's so-called magic dust 
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Capex and research & development for Apple, Amazon, Microsoft, Alphabet & Meta 
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This communication is provided for information purposes only The information 

presented herein provides a general update on market conditions and is not intended 

and should not be construed as an offer, invitation, solicitation or recommendation to 

buy or sell any specific investment or participate in any investment (or other) strategy. 

The subject of the communication is not a regulated investment. Past performance is 

not an indication of future performance and the value of investments and the income 

derived from them may fluctuate and you may not receive back the amount you 

originally invest. Although this document has been prepared on the basis of information 

we believe to be reliable, LGT Wealth Management UK LLP gives no representation or 

warranty in relation to the accuracy or completeness of the information presented 

herein. The information presented herein does not provide sufficient information on 

which to make an informed investment decision. No liability is accepted whatsoever by 

LGT Wealth Management UK LLP, employees and associated companies for any direct 

or consequential loss arising from this document. 

LGT Wealth Management UK LLP is authorised and regulated by the Financial Conduct 

Authority in the United Kingdom. 
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Investors should be aware that past performance is not an indication of future performance, the 

value of investments and the income derived from them may fluctuate and you may not receive 

back the amount you originally invested. 

LGT Wealth Management UK LLP is authorised and regulated by the Financial Conduct 

Authority (FCA). Registered in England and Wales: OC329392. Registered office: Fourteen 

Cornhill, London, EC3V 3NR. 




