


UK inflation for September held steady at 3.8% year on year 

basis, notably below survey expectations of 4.0%, with prices of 

food and non-alcoholic drinks rising more slowly than had been 

predicted. This news was positive for the beleaguered UK gilt 

market with the 10 year gilt yield falling by more than 5 basis 

points on Wednesday. This rally was driven by investor 

expectations that the Bank of England may cut interest rates 

sooner than expected, especially as economic growth has 

shown signs of weakness. 

The Bank of England's Monetary Policy Committee's job has 

been made all the more difficult, with the release of September's 

UK Retail Sales. The 0.5% jump experienced in September was 

considerably stronger than the -0.4% fall which had been 

expected. It seems that online shopping remained strong, with 

clothing and household goods performing particularly well. It 

was also noted that the warm weather had also provided a 

positive boost to these numbers. 

Even with this conflicting data markets are now pricing a 65% 

chance of a rate cut (25 basis points) in the UK by the end of the 

year, up from around 45% at the start of the week. 

Japan appoints a new PM 

On 21st October Japan made history by electing Sonae T akaichi 

as its new Prime Minister, the first woman ever to hold the 

country's highest political office. Her election marks a significant 

moment not only for gender representation in Japanese politics 

but also for the ideological direction of the country, as she brings 

a distinctly conservative and nationalist agenda to the role. 

Takaichi, a long-time member of the Liberal Democratic Party 

(LDP), secured her position following a vote in the lower house of 

parliament. Her rise to power comes amid political turbulence, 

including the recent breakup of Japan's ruling coalition, which 

had dominated the country's politics for decades. Despite these 

challenges, Takaichi's leadership style and policy positions have 

resonated with a significant portion of the electorate and party 

members, particularly those seeking a more assertive national 











reliant on internal demand, any weakness in services could signal 

broader challenges ahead. 

This article is designed to prouide you with information only. It is

not designed to prouide you with financial aduice. Please seek 

financial aduice if you are still unsure about your options. There 

may be a charge for this. Remember, tax treatment depends on 

your indiuidual circumstances and may be subject to change in 

the future. And the ualue of inuestments can go down as well as 

up, and could be worth less than what was paid in. This 

information is based on our understanding in October 2025. 

Aberdeen is not responsible for the information, accuracy and 

uiews of external sources. 
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Risk warning 

The value of your investments can go down as well as up and you 

may get back less than you paid in.Tax rules can always change 

in the future. Your own circumstances and where you live in the 

UK could have an impact on tax treatment. 
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