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At a glance 



Global equities rallied in Q3 on back of strong earnings and continued Al investment. 

Fed cut rates for first time this year, and signalled further easing ahead. 

Inflation pressures resurface due to new tariffs but Fed is more worried about employment. 

US equities climbed higher in the third quarter led by Al-related technology companies, 

although the rally extended beyond the US, with China, Japan and the UK all posting strong 

returns. Europe, after a strong first half the year, lagged other markets as political turmoil in 

France impacted investor sentiment. 

A combination of strong earnings, easing tariff tensions and falling US bond yields helped lift 

equities globally. In September, the Federal Reserve (Fed) cut rates for the first time this year and 

signalled further cuts were imminent, reflecting concerns the US labour market is softening. 

Short-dated bonds delivered strong returns, while long-dated government bonds lagged. 

Equities rise despite weak jobs data 

The S&P 500 finished the quarter up 8.1 % and the tech-heavy Nasdaq rose 11.4%. However, a 

disappointing July jobs report weighed heavily on equities in early August, as the US added 

fewer jobs than expected and unemployment rose. Previous months' payroll gains were revised 

lower, amplifying concerns about the labour market as President Trump's economic plans took 

hold. 

Jobs growth remained muted with nonfarm payrolls - an important measure of monthly job 

creation - increasing by just 22,000 in August, down from 79,000 in July and below the 75,000 

expected. Additionally, the Bureau of Labor Statistics revised down employment figures for April 

2024 to March 2025 by nearly one million jobs, an average of about 75,000 fewer jobs per 

month. 1

UK and European equities had a solid quarter, with the FTSE 100 rising 7.5% and STOXX 600 

3.5% in Q3, but the standout was China. The Shanghai Composite advanced 13.9% in the third 

quarter and Hong Kong's Hang Seng gained 12.5%, as renewed optimism over Chinese 

technology companies buoyed equities. Japan also posted solid performance after the country's 

ongoing corporate reform and shareholder-friendly policies gained momentum, led by new 

government incentives to target shareholder returns. The Topix rose 11 % in local terms. 







originally invest. Although this document has been prepared on the basis of information 

we believe to be reliable, LGT Wealth Management UK LLP gives no representation or 

warranty in relation to the accuracy or completeness of the information presented 

herein. The information presented herein does not provide sufficient information on 

which to make an informed investment decision. No liability is accepted whatsoever by 

LGT Wealth Management UK LLP, employees and associated companies for any direct 

or consequential loss arising from this document. 

LGT Wealth Management UK LLP is authorised and regulated by the Financial Conduct 

Authority in the United Kingdom. 
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