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The week that was! 

The long-awaited UK Budget of 2025 
On 26 November 2025, Chancellor Rachel Reeves delivered the 



UK Budget, a financial plan that sets out how the government will 

raise and spend money. Slightly annoyingly for the Chancellor, 

the Office for Budget Responsibility (OBR) accidentally released 

it's report on the impact of the Budget circa an hour before she 

started speaking, so there were fewer surprises than she may 

have wished! 

Key Policy Measures in the 2025 Budget 

The headline announcement was a package of tax rises worth 

£26 billion. These measures aim to strengthen the government's 

finances and reduce borrowing. The main changes include: 

Freezing Income Tax and National Insurance Thresholds: 

These thresholds will remain unchanged for three years. 

This means as wages rise, more people will pay higher 

taxes-a process called "fiscal drag." 

Higher Dividend Tax Rates: The tax on dividends will rise by 

two percentage points, making it more expensive for 

investors who earn income from shares. 

Property Levy: A new levy will apply to properties worth 

over £2 million, targeting wealthier homeowners. 

Gambling Duties: Online gambling will face higher taxes, 

while bingo remains exempt. This measure is expected to 

raise hundreds of millions of pounds. 

No Change to Income Tax Rates 

Reeves emphasized that the actual tax rates-such as 20% for 

basic rate and 40% for higher rate-will not increase. Instead, the 

freeze on thresholds will gradually raise tax bills for many 

households. Economists note that this approach raises similar 

revenue to a small increase in tax rates but is less visible to 

taxpayers. 

One of the most notable changes for savers is the adjustment to 

Cash ISAs: 











The ISM Manufacturing PMI covers more detail in it's survey with 
inputs on prices, employments and overall orders. This survey 
has painted a more challenged picture of the Manufacturing 
Sector with eight straight months on contraction with the index 
falling to 48.7 in October, with new orders and employment 
showing weakness while pricing pressures had eased. 
Economists are estimating that there will be some improvements 
evidenced in Novembers release but the index level at 49 still 
suggests contraction. 

This article is designed to prouide you with information only. It is 
not designed to prouide you with financial aduice. Please seek 

financial aduice if you are still unsure about your options. There 

may be a charge for this. Remember, tax treatment depends on

your indiuidual circumstances and may be subject to change in 

the future. And the ualue of inuestments can go down as well as 
up, and could be worth less than what was paid in. This

information is based on our understanding in Nouember 2025.

Aberdeen is not responsible for the information, accuracy and

uiews of external sources. 
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Risk warning 

The value of your investments can go down as well as up and you 
may get back less than you paid in.Tax rules can always change 
in the future. Your own circumstances and where you live in the 
UK could have an impact on tax treatment. 
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