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The bottom line 

Events in the Middle East are deeply concerning from both humanitarian and geopolitical 

perspectives, and markets are right to assess the risks carefully. But the global economy is more 

diversified, energy intensity is lower, producer incentives have evolved and the strategic 

dynamics surrounding oil supply have changed. While energy-driven inflation risks cannot be 

ruled out, the conditions that produced the twin inflation peaks of the 1970s are not firmly in 

place today. Maintaining a long-term perspective remains essential. 

[1] Arab oil embargo I History, Cause, Impact, & Definition I Britannica

[2] What Iran's 1979 revolution meant for US and global oil markets I Brookings

[3] U.S. Inflation Rate by Year I Finance Reference

[4] Russia's War on Ukraine -Topics - IEA

[5] Roadmap to fully end EU dependency on Russian energy - European Commission

[6] THE LINE: A revolution in urban living

[7] Amid regional conflict, the Strait of Hormuz remains critical oil chokepoint - U.S. Energy

Information Administration (EIA)

[8] What is the Strait of Hormuz and why does it matter? - BBC News

[9] Aramco evaluates Red Sea route for crude export flows

This communication is provided for information purposes only. The information 

presented herein provides a general update on market conditions and is not intended 

and should not be construed as an offer, invitation, solicitation or recommendation to 

buy or sell any specific investment or participate in any investment (or other) strategy. 

The subject of the communication is not a regulated investment. Past performance is 

not an indication of future performance and the value of investments and the income 

derived from them may fluctuate and you may not receive back the amount you 

originally invest. Although this document has been prepared on the basis of information 

we believe to be reliable, LGT Wealth Management UK LLP gives no representation or 
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