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place them among the largest listed companies worldwide. Consequently, IPOs are increasingly 

serving as a mechanism for investors to convert their shares more quickly into cash, rather than 

as a first stage of growth funding. 

Public markets are becoming more concentrated 

Even though many leading technology firms remain private, concentration within public 

markets is already at historic highs. A small group of technology companies account for a large 

share of major equity index weights - Apple, Microsoft, Amazon, Alphabet, Meta, Nvidia and 

Tesla collectively make up roughly one-third of the S&P 500 and more than 40% of the 

Nasdaq. 

When private companies such as SpaceX, Anthropic and OpenAI list their shares, their inclusion 

could further increase this index concentration, depending on their eventual market 

capitalisations and index eligibility. 

However, it is worth noting that some of these concentration concerns may be nuanced. 

SpaceX, which is due to list on 12 June with a reported valuation of around $1 .8 trillion, is only 

expected to raise $75 billion as it plans to sell a relatively small portion of its shares to the 

public. Despite its plans to list a fraction of its shares, it would still be the largest IPO in Wall 

Street history. 

What are the index rules? 

Under the existing rules used by major index providers, newly public companies are generally 

expected to establish a trading history before being admitted to flagship benchmarks. The S&P 

500 usually requires companies to be publicly listed for at least a year and demonstrate 

sustained profitability under standard accounting rules, which are currently under review. Most 

major indices also require a meaningful proportion of shares to be available for public trading, 

ensuring that these underlying companies can be bought and sold easily by funds. SpaceX falls 

short on all three hurdles: it will have only just listed, it reported large losses last year, and only 

a small fraction of its shares are expected to trade freely. 

"What has made the situation unusual is that several index 

providers have either already changed their rules or are 
considering doing so. 

Nasdaq changed its rules to allow newly listed companies that are already ranking in the top 40 

by market value to join the Nasdaq after just 15 trading days, while also eliminating its 

minimum free-float requirement. Consequently, depending on how the index rules evolve, 

SpaceX is expected to represent between 0.5% and 1 % of the index once admitted. 
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