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While central banks were united in facing the threat of inflation in 2022, this time around they 

are adopting their own strategies. As the US and Iran sign a deal to end the conflict, focus is 

now shifting to domestic economic conditions rather than external supply shocks. It is worth 

remembering that if the US does move to raise interest rates in coming quarters, it likely means 

the economy is doing better than expected. In that context, tighter policy should be seen as a 

response to economic strength, rather than a cause for concern. 
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