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This reversal year-to-date does not necessarily signal a lasting change in market leadership. Nor 

is this a reason to abandon mega-cap technology companies, many of which remain highly 

profitable businesses with strong competitive positions. It is instead a sign that investors may 

have more sources of potential return to consider than they did when market performance was 

becoming increasingly concentrated and narrow. 

Whether the broadening persists will depend on companies continuing to deliver earnings, 

protect margins and navigate an uncertain economic and geopolitical environment. Valuations, 

as always, still matter, and strong profit growth does not make every company an attractive 

investment at every price. 

A healthier foundation 

The latest reporting season has revealed more than strong headline growth. It suggests that 

more parts of corporate America are contributing to it. 

The important change is not that mega-cap technology has stopped contributing, but that 

other parts of the market are increasingly contributing too. Al investment, improving margins 

and resilient demand are helping more sectors participate. If that breadth continues, it should 

create a healthier foundation for the market and a wider range of opportunities for patient, 

selective investors. 

This communication is provided for information purposes only. The information 

presented herein provides a general update on market conditions and is not intended 

and should not be construed as an offer, invitation, solicitation or recommendation to 

buy or sell any specific investment or participate in any investment (or other) strategy. 

The subject of the communication is not a regulated investment. Past performance is 

not an indication of future performance and the value of investments and the income 

derived from them may fluctuate and you may not receive back the amount you 

originally invest. Although this document has been prepared on the basis of information 

we believe to be reliable, LGT Wealth Management UK LLP gives no representation or 

warranty in relation to the accuracy or completeness of the information presented 

herein. The information presented herein does not provide sufficient information on 

which to make an informed investment decision. No liability is accepted whatsoever by 

LGT Wealth Management UK LLP, employees and associated companies for any direct 

or consequential loss arising from this document. 

LGT Wealth Management UK LLP is authorised and regulated by the Financial Conduct 

Authority in the United Kingdom. 



Investors should be aware that past performance is not an indication of future 

performance, the value of investments and the income derived from them may fluctuate 

and you may not receive back the amount you originally invested. 
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